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Title of the Course: Introduction of Financial Accounting

Accounting is the systematic process of recording, summarizing, analyzing, and reporting
financial transactions of a business or organization. It involves tracking income, expenses, assets,
liabilities, and equity, and is essential for making informed business decisions, ensuring
regulatory compliance, and providing financial transparency to stakeholders. The scope of
accounting extends to various functions, including financial accounting, management
accounting, cost accounting, auditing, and tax accounting. It also plays a crucial role in
budgeting, forecasting, and financial planning.

NEED OF ACCOUNTING

Financial Decision-Making: It provides accurate financial data that helps businesses make
informed decisions about investments, expenses, and growth strategies.

Regulatory Compliance: Accounting ensures that businesses comply with laws and regulations,
such as tax filings and financial reporting standards.

Financial Transparency: It offers transparency to stakeholders, including investors, creditors,
and regulatory bodies, by providing a clear picture of the financial health of the organization.

Performance Evaluation: Accounting helps in evaluating the financial performance of a
business by tracking profits, losses, and financial stability over time.

Budgeting and Planning: It aids in
creating budgets and financial plans, allowing businesses to allocate resources effectively and
prepare for future financial needs.

Fraud Detection: Regular accounting practices can help in identifying and preventing
fraudulent activities within an organization.

Definition of Accounting by ICAI

The Institute of Chartered Accountants of India (ICAI) defines accounting as "the art of
recording, classifying, and summarizing in a significant manner and in terms of money,
transactions, and events which are, in part at least, of a financial character, and interpreting the
results thereof."

Different Persons Interested in Accounting

Entrepreneurs:
Business owners need to understand accounting to manage their finances, make informed
decisions, and ensure the financial health of their companies.

Investors:



Investors are interested in accounting to evaluate the financial performance of companies and
make informed investment decisions.

Accountants and Auditors:

Professionals who work directly in the field of accounting, such as Chartered Accountants (CAS)
or Certified Public Accountants (CPAS), are deeply interested in accounting principles and
practices.

Financial Analysts:
Financial analysts use accounting data to assess the financial health of organizations, helping
them make recommendations for investments, budgeting, and financial planning.

Tax Professionals:
Individuals who specialize in tax preparation and planning need a thorough understanding of
accounting to ensure compliance with tax laws and regulations.

Government Employees:
Employees in financial regulatory bodies or public finance departments are interested in
accounting for the purpose of overseeing and managing public funds.

Branches of Accounting
Financial Accounting:

Focuses on recording, summarizing, and reporting the financial transactions

of a business. It involves preparing financial statements like the balance sheet, income statement,
and cash flow statement, which are used by external stakeholders such as investors, creditors,
and regulatory authorities.

Management Accounting:

Involves providing financial and non-financial information to internal management to aid in
decision-making, planning, and controlling business operations. It includes budgeting,
forecasting, cost analysis, and performance evaluation.

Cost Accounting:

Aims to calculate, control, and reduce

costs within a business. It involves analyzing the costs associated with production, operations,
and other activities to help management make cost-effective decisions.

Auditing:

Involves the independent examination and verification of a company's financial statements and

records to ensure accuracy, compliance with accounting standards, and to detect any fraud or
errors.



Tax Accounting:

Focuses on preparing tax returns and planning for future tax obligations in compliance with tax
laws and regulations. It helps businesses
minimize their tax liabilities while ensuring compliance with the law.

Forensic Accounting:

Combines accounting, auditing, and investigative skills to examine financial records in cases of
fraud, disputes, or legal matters. It is often used in legal proceedings to uncover financial
misconduct.

Government Accounting:

Deals with the accounting practices used in the public sector, focusing on the management and
reporting of public funds. It ensures that government entities are accountable to the public and
comply with legal and regulatory requirements.

Social Accounting:

Involves reporting on the social and environmental impacts of a company’s activities. It
emphasizes accountability to stakeholders beyond just financial performance, including
corporate social responsibility (CSR) initiatives.

Objective of Accounting
Record Transactions: Accurately document financial transactions of a business.

Summarize Information: Provide a clear summary of financial activities through financial
statements.

Report Financial Position: Report the financial position and performance of a business to
stakeholders.

Ensure Compliance: Ensure adherence to financial regulations and standards.
Aid Decision-Making: Provide information to assist management in making informed business
decisions

Accounting priciples

Accrual Principle: Revenue and expenses should be recognized when they occur, not
necessarily when cash is received or paid.

Consistency Principle: Apply the same accounting methods and principles from period to
period.



Conservatism Principle: Recognize expenses and liabilities as soon as
possible, but only recognize revenues when they are assured.

Entity Principle: Treat the business as a separate entity from its owners or other businesses.
Going Concern Principle: Assume the business will continue to operate indefinitely.

Matching Principle: Match revenues with related expenses in the period in which they occur.

Historical Cost Principle: Record assets at their original purchase cost rather than their market
value.

International Accounting Standards

IAS 1 - Presentation of Financial
Statements: Prescribes the overall requirements for the presentation of financial statements.

IAS 2 — Inventories: Provides guidance on the valuation and reporting of inventory.

IAS 7 — Statement of Cash Flows: Requires the presentation of information about the historical
changes in cash and cash equivalents.

IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors: Deals with the
selection and application of accounting policies, and the correction of errors.

IAS 10 — Events after the Reporting Period: Outlines how to deal with
events occurring after the reporting period.

IAS 12 — Income Taxes: Prescribes the accounting treatment for income taxes.

IAS 16 — Property, Plant, and Equipment: Provides guidance on accounting for tangible fixed
assets.

IAS 17 — Leases: Sets out the accounting treatment for leases (replaced by IFRS 16).
IAS 18 — Revenue: Prescribes the accounting treatment for revenue arising from transactions.

IAS 19 — Employee Benefits: Addresses accounting for employee benefits, including pensions.
IAS 20 — Accounting for Government Grants and Disclosure of Government Assistance:
Outlines how to account for government grants and assistance.

IAS 21 — The Effects of Changes in Foreign Exchange Rates: Provides guidance on
accounting for foreign currency transactions and translations.



IAS 23 — Borrowing Costs: Requires the capitalization of borrowing costs directly attributable
to the acquisition, construction, or production of qualifying assets.

IAS 24 — Related Party Disclosures: Requires disclosure of related party relationships and
transactions.

IAS 26 — Accounting and Reporting by Retirement Benefit Plans: Outlines the accounting
and reporting requirements for retirement benefit plans.

IAS 27 — Consolidated and Separate Financial Statements: Provides guidance on the
preparation of consolidated financial statements.

IAS 28 — Investments in Associates and Joint Ventures: Deals with the accounting for
investments in associates and joint ventures.

IAS 29 - Financial Reporting in Hyperinflationary Economies: Provides guidance on
financial reporting in economies experiencing hyperinflation.

IAS 32 — Financial Instruments: Presentation: Addresses the presentation of financial
instruments.

IAS 33 — Earnings per Share: Prescribes the calculation and presentation of earnings per share.
IAS 34 — Interim Financial Reporting: Provides guidelines for interim financial reporting.
IAS 36 — Impairment of Assets: Requires entities to assess and measure asset impairment.

IAS 37 — Provisions, Contingent Liabilities, and Contingent Assets: Provides guidance on
accounting for provisions and contingencies.

IAS 38 — Intangible Assets: Provides guidance on accounting for intangible assets.

IAS 39 — Financial Instruments: Recognition and Measurement: Outlines the recognition and
measurement of financial instruments (replaced by IFRS 9).

International Financial Reporting Standards (IFRS):

International Financial Reporting Standards (IFRS):

IFRS 1: First-time Adoption of International Financial Reporting Standards

IFRS 2: Share-based Payment
IFRS 3: Business Combinations



IFRS 9: Financial Instruments

IFRS 15: Revenue from Contracts with Customers
IFRS 16: Leases

Generally Accepted Accounting Principles (GAAP) in the U.S.:
ASC 606: Revenue from Contracts with Customers
ASC 842: Leases

ASC 230: Statement of Cash Flows

Indian Accounting Standards (Ind AS):
Ind AS 1: Presentation of Financial Statements

Ind AS 2: Inventories

Ind AS 7: Statement of Cash Flows

Ind AS 109: Financial Instruments

Ind AS 115: Revenue from Contracts with Customers

Accounting Transaction

An accounting transaction is a financial event that involves the exchange of goods, services, or
money between two or more parties and is recorded in the financial books of an organization.
Transactions can include sales, purchases, receipts, and payments. Each transaction affects at
least two accounts and is recorded using the double-entry bookkeeping system, where every

debit has a corresponding credit
Accounting Cycle

The accounting cycle is a series of steps taken to record and process financial transactions and
prepares financial statements. It typically includes the following steps:

Identifying Transactions: Recognize and document financial transactions.

Recording Transactions: Enter transactions into journal

Posting to Ledger: Transfer journal entries to the ledger



Preparing a Trial Balance: Summarize ledger balances to check accuracy.
Adjusting Entries: Make necessary adjustments for accrued and deferred items.
Preparing Adjusted Trial Balance: Create a new trial balance after adjustments.

Preparing Financial Statements: Create income statements, balance sheets, and cash flow
statements.

Closing Entries: Close temporary accounts to prepare for the next period.

Preparing Post-Closing Trial Balance: Ensure all entries are accurate after closing.
Rules of Debit and credit

For Personal Accounts:
Rule: Debit the receiver, credit the giver.

Explanation: When a person or entity receives value, debit their account; when they give value,
credit their account.

For Real Accounts:
Rule: Debit what comes in, credit what goes out.

Explanation: When an asset (such as cash or inventory) comes into the business, debit the
account; when it goes ut, credit the account.

For Nominal Accounts:

Rule: Debit all expenses and losses, credit all incomes and gains.

Explanation: Expenses and losses are debited, while incomes and gains are credited.
Debit:

Increases assets.

Decreases liabilities.

Decreases equity (owner’s capital).

Increases expenses.



Decreases income (revenue).
Credit:

Increases liabilities.

Decreases assets.

Increases equity (owner’s capital).
Decreases expenses.

Increases income (revenue

Relation between Journal and Ledger
Journal:

Definition: The journal is the initial book of entry where all financial transactions are first
recorded chronologically.

Purpose: It captures each transaction in detail, including the date, account names, and amounts,
in a systematic manner.

Function: Acts as a preliminary record and provides a chronological order of transactions.
Ledger:

Definition:The ledger is a collection of individual accounts that summarizes all transactions
recorded in the journal.

Purpose: It organizes transactions by account, providing a clear summary of the transactions
affecting each account.

Function: Provides a detailed view of
each account's balance, helping in the preparation of financial statements.

Relationship:
Transactions are first recorded in the journal.
They are then posted from the journal to the ledger.

The ledger helps track and summarize the impact of transactions on individual accounts, derived
from the chronological entries made in the journal.



Ledger Posting Rules
Journal Entries: Post each transaction from the journal to the respective ledger accounts.
Account Identification: Ensure that each transaction is posted to the correct account.

Debit and Credit: When posting, debit entries in the ledger should be on the left side and credit
entries on the right side.

Transaction Date: Record the date of the transaction for accuracy.
Reference: Use journal reference numbers for traceability.

Balances: Update the balance after each posting.
Double-Entry System: Each debit entry must have a corresponding credit entry and vice versa.

Consistency: Follow the same format and method for posting to maintain uniformity.

Trial Balance

Definition

A trial balance is a statement that lists the balances of all ledger accounts of a company at a
specific date. It is prepared to check the arithmetical accuracy of the books of accounts by

ensuring that total debits equal total credits.
Purpose

To ensure that the ledger accounts are correctly balanced.

To help in the preparation of financial statements like the profit and loss account and the balance
sheet.

To detect any errors in the bookkeeping process.
Components

Debit Balances: These include expenses, assets, and losses.
Credit Balances: These include incomes, liabilities, and gains.
Errors Detected by Trial Balance

Errors of omission (completely missing entries).

Errors of commission (wrong amounts entered).
Errors of principle (wrong classification of accounts).
Limitations



It does not detect errors where equal debits and credits are made in wrong accounts.
It cannot identify errors of omission where transactions are completely left out.

It doesn't detect compensating errors where one mistake cancels out another.
Methods of Preparing a Trial Balance
Total Method

Under the total method, the total of the debit side and the total of the credit side of each ledger
account are listed in the trial balance.

This method focuses on ensuring that the sum of debits equals the sum of credits.

It is useful for detecting errors at an early stage.
Balance Method

In the balance method, only the balance of each ledger account (either debit or credit) is listed in
the trial balance.

This method is more commonly used as it simplifies the process and is directly useful for
preparing financial
statements.

If the total of debit balances equals the total of credit balances, the trial balance is considered to
be correct.

Total and Balance Method

This method combines both the total method and the balance method.

In this method, both the totals of debits and credits and the balances of each account are listed in
the trial balance.
It is the most comprehensive

Subsidiary Books

Subsidiary books, also known as books of original entry or prime entry books are used to record
specific types of transactions. These books help in organizing transactions into categories,
making it easier to maintain and summarize financial data.

Purchase Book: Records all credit purchases of goods.



Sales Book: Records all credit sales of goods.

Purchase Returns Book (Return Outwards): Records goods returned to suppliers.

Sales Returns Book (Return Inwards): Records goods returned by customers.

Cash Book: Records all cash transactions, including cash receipts and cash payments.
Bills Receivable Book: Records all bills receivable.

Bills Payable Book: Records all bills payable.

Journal Proper: Records transactions that don't fit into any of the above subsidiary books.

Capital expenditure, refers to the funds used by a company to acquire, upgrade, or maintain
physical assets such as property, industrial buildings, or equipment. These expenditures are
intended to create future benefits by improving the company’s production capacity, efficiency, or
infrastructure. Unlike operating expenses, which are incurred for day-to-day operations, capital
expenditures are long-term investments and are typically recorded on the balance sheet as assets.

Examples of capital expenditure include:
Purchasing new machinery or equipment
Constructing a new building or facility
Upgrading or expanding existing infrastructure
Acquiring land for future development
Revenue Expenditure

Revenue expenditure refers to the costs that are incurred in the day-to-day operations of a
business. These expenditures are short-term in nature and are necessary to maintain the
business's current operations. Unlike capital expenditures, which are long-term investments,
revenue expenditures are usually consumed within the same accounting period and are recorded
as expenses on the income statement. They do not result in the acquisition of long-term assets
but are essential for generating revenue.

Examples of revenue expenditure include:
Salaries and wages
Rent and utilities

Office supplies



Repair and maintenance expenses
Advertising and marketing costs
Capital Income

Capital income refers to the funds or financial gains that a business or individual receives from
non-operational sources, often from investments or the sale of long-term assets. Unlike revenue
income, which is generated from the day-to-day operations of a business, capital income is
usually irregular and may not occur frequently. It is often associated with significant transactions
that affect the capital structure of the business.

Examples of capital income include:

Proceeds from the sale of a fixed asset, like property or equipment
Income from investments such as dividends, interest, or capital gains
Capital contributions from owners or shareholders

Proceeds from issuing shares or debentures

Revenue Income

Revenue income refers to the income generated from the core business activities of a company,
such as sales of goods and services. It is the regular and recurring income that a business earns
through its normal operations. Revenue income is essential for the day-to-day functioning of a
business and is recorded in the income statement for the period in which it is earned. It
contributes directly to the profitability of the business.

Examples of revenue income include:

Sales revenue from selling products or services
Fees earned from providing services

Interest income from business-related investments
Rent received from property owned by the business
Capital Receipt

Capital receipts are funds that a company or individual receives from non-operational sources,
typically as a result of a long-term capital transaction. These receipts are not generated from the
core business activities and are usually one-time or infrequent in nature. Capital receipts are
typically not used for day-to-day operations but are instead utilized for acquiring long-term



assets or repaying liabilities. They are recorded on the balance sheet and do not affect the profit
and loss statement directly.

Examples of capital receipts include:

Proceeds from the sale of fixed assets, such as land or equipment
Loans or borrowings

Capital contributions from shareholders or owners

Proceeds from issuing shares or debentures

Revenue Receipt

Revenue receipts are funds received by a business or organization through its normal operational
activities. These receipts are recurring in nature and are essential for the daily functioning of the
business. Unlike capital receipts, revenue receipts are short-term and are recorded in the income
statement for the period in which they are received. They contribute to the overall profitability of
the business.

Examples of revenue receipts include:E
Sales revenue from goods and services
Interest income from investments

Rent received from leasing out property
Fees earned from providing services
Expired Cost

Expired cost refers to an expense that has already been incurred and is no longer relevant for
current or future periods. It represents costs that have been used up or consumed in a previous
period and therefore have no future benefit. These costs are typically recorded as expenses in the
financial statements of the period in which they were incurred.

Examples of expired costs include:
Depreciation of fixed assets over time
Prepaid insurance that has expired

Rent paid in advance that has been used up

Supplies or inventory that has been consumed\



Expired Income

Expired income refers to income that was previously received but has now been earned or used
up and is no longer applicable for future periods. This concept is typically related to income that
was received in advance for a period that has now elapsed. Once the income period has expired,
it is recognized as earned revenue or is recorded in the financial statements to reflect that the
income has been fully utilized or earned.

Examples of expired income include:

Unearned rent that has been recognized as earned revenue

Advance payments received for services that have already been provided
Subscription fees that cover a period now completed

FINAL ACCOUNTS

1. Manufacturing Account

The manufacturing account is prepared by manufacturing firms to determine the cost of
production for goods manufactured during a specific period.

Key Components:

e Opening Stock of Raw Materials: The value of raw materials available at the beginning
of the period.

o Purchases of Raw Materials: Total raw materials purchased during the period.

o Direct Expenses: Expenses directly associated with the manufacturing process, such as
wages, power, and fuel.

e Closing Stock of Raw Materials: The value of raw materials remaining at the end of the
period.

e Work-in-Progress: Partially finished goods at the beginning and end of the period.

o Factory Overheads: Indirect expenses related to production, such as factory rent and
depreciation of machinery.

o Cost of Production: The final balance after accounting for all these components,
representing the total cost of goods manufactured.

Formula:

Cost of Production=(Opening Stock + Purchases + Direct Expenses + Factory Overheads)—(Clos
ing Stock + Work-in-Progress)\text{Cost of Production} = \text{(Opening Stock + Purchases +
Direct Expenses + Factory Overheads)} - \text{(Closing Stock + Work-in-

Progress)}Cost of Production=(Opening Stock + Purchases + Direct Expenses + Factory Overhe
ads)—(Closing Stock + Work-in-Progress)



2. Trading Account

The trading account calculates the gross profit or loss of a business by comparing the cost of
goods sold with sales.

Key Components:

e Opening Stock: The stock available at the start of the period.

e Purchases: Goods purchased during the period, including any carriage inwards.

o Direct Expenses: Expenses directly related to bringing goods to a saleable condition, like
wages for manufacturing.

e Closing Stock: The stock remaining unsold at the end of the period.

o Sales: Total sales revenue during the period.

Formula: Gross Profit/Loss=(Sales - Cost of Goods Sold)\text{Gross Profit/Loss} = \text{(Sales
- Cost of Goods Sold)}Gross Profit/Loss=(Sales - Cost of Goods Sold)

Cost of Goods Sold=(Opening Stock + Purchases + Direct Expenses)—Closing Stock\text{Cost
of Goods Sold} = \text{(Opening Stock + Purchases + Direct Expenses)} - \text{Closing
Stock}Cost of Goods Sold=(Opening Stock + Purchases + Direct Expenses)—Closing Stock

3. Profit & Loss Account

The profit & loss account shows the net profit or loss of a business by accounting for all indirect
expenses and incomes.

Key Components:

e Gross Profit: Carried down from the trading account.

e Indirect Expenses: Expenses not directly related to production or purchase of goods, like

salaries, rent, and utilities.

« Indirect Incomes: Non-operating incomes such as interest received, commission, etc.
Formula: Net Profit/Loss=(Gross Profit + Indirect Incomes)—Indirect Expenses\text{Net
Profit/Loss} = \text{(Gross Profit + Indirect Incomes)} - \text{Indirect
Expenses}Net Profit/Loss=(Gross Profit + Indirect Incomes)—Indirect Expenses

4. Balance Sheet

The balance sheet is a financial statement that shows the financial position of a business by
listing its assets, liabilities, and equity at a specific point in time.

Key Components:

e Assets: What the business owns, including fixed assets (e.g., machinery, buildings) and
current assets (e.g., cash, stock, debtors).



Liabilities: What the business owes, including long-term liabilities (e.g., loans) and

current liabilities (e.g., creditors, short-term loans).
Equity/Capital: The owner’s investment in the business, adjusted for profits or losses

and withdrawals.

Formula: Assets=Liabilities+Equity



EIH (Accounting) Taxia TH-¢F &1 STaYUd 0 I Repl B, IRITRAT B, fazeiwor

HRA, 3R NUIE B o1 ufchan 81 I8 forit SIawma a1 T &1 3119, T, Jufd, Sarar,

3R B B TH T BT B BT ¢ | TWH BT H I JaAE & faxi1g WG Hl
BT ¢ 3P Savid [ AT, UseH TRaidh+], AT aRdidh, ST, 3k R

g ot fafis 2mramd =i gt 8 | aRaidh SeifedT, gargam, 3R fa<ia aem s &

1t Tyl yftyesT Ry g1

AGH DI AT

. o oo o o e U8 e A< S U &Rdl 8, S awrdl &l fAaw,
T, 3R faswm ool & SR § gfrd fofg o9  Aeg axar gl

- Fame sruTe: aaie g8 gRYd $Rd1 | [ e AT ok Fadl &1 areH
&3, oY o Ty wigfeit SR faxiig Raifén amet &1 srgure |

. fa<ita uRefRiar: g8 Fawe!, Hurerarstt, sk fame el aftd Raure®! &t
T @1 foritg fRUfq & Ty TR U R URGRIA GHfEd &xai g

- TIeRF Jouid: TEid 9HT & I1Y GATRT, THH, 3R O RRar &1 ¢ Fap
I & faxi1g UG P ek &+ § Acg ol g

. AT 3R TS I T8 doie 3R A dioHd 991 # e gl 7, Sy
IT! ! FATEH] BT THTA &7 3fded HRA SR o™ &1 fawhia sRexdl & fad daR
g B Hee it 81

. RATST BT Ul T Fafia daie Ufhart dred & Hiar erarust ot
TfAfafaa Bt ggar w3 3R 37 Ab- & Aeg HL Il o

ICAI GRT TG DI URHTT: HRATG TS THISccH UM (ICAl) TGIH DI Y UHR
RUTT HRT & "AGTH A 3R Te1st & ¢ & e # Repte, aifepd, 3k IRifa
B B! Hal g, oD 0 J HH 31w Tu F foxita afa grar 8, 3R 3% ufomdl &t
SR HRAT|"

Qe # I v@- arel fafir safe:

I (Entrepreneurs):
I & AIfIdb| Bl U a1 &1 Teie @, gfad ol a9 8k st ufal & faxftg
W B! YA B & U AT B AT STaH gl ¢ |

IBEEICY (Investors):
e oAt | T ad § arfes 3 ufal & faxita UesiH &1 qeuie o 9d 3R gfad
oz fAufa a9 |

ATHR 3R 3Aifger (Accountants and Auditors):
AT & & 7 WY HTH HA aTal IR, O S TS B3 (CAs) AT ARHIRS
UfeTeh ABISCTH (CPAS), AiH Ragidl 3R wraff # et 3 Tad |




foxig faavs (Financial Analysts):
faxfia facive daie Se1 &1 ST B ! P A Wy &1 3ha Hd §,
S 3 fRaw, swifd ik fa<hia aerr & fore ReRel & 9% |

P URIGR (Tax Professionals):
S AT R IR H= TR IS1 a1 H faRIvR 8id &, 376 PR B! AR Fawl & Srure
& foIQ AT Bt T8 THY P AT dl gt g

TSR HHARY (Government Employees):
foia e Fer a1 gaee 9w Ay 8 & &3 ad SHAR] dasli-d o &

T 3R ARG & I Y Raicp & T Wad B |
AGiH P ARATT:

foxita oraied (Financial Accounting):

g {3t aara & faiia AFe ol Ropls &, IRIRIG B3, 3R RUIE B R Hfgd giar
21 398 Sag 2fte, 3 faarur, 3R A< varg faavur St fa<it faavor daR &1 2nfid @,
ST SuaT TTed) fRauRe S8 axie, Furerdr 3R e e ovd g

T&Y= a@idh (Management Accounting):

g 3R Ty B! FRufa A, AT 991 3R SraaTiie Tare &f afd a3 A Aee
B & for fai 3R TR-faxi SR Ue &1 W 3UTRd BidT 8 | 39H SwifeTT,

Q@i A, AT f=awoT, 3R UERH Jedic- =M gid ¢ |

oTd @'@W (Cost Accounting):
3UPT I bl gy & HidR ANTA &bt UM, FE=T, 3R St R 8 | 399 IdTe,
mgmmﬁwmmﬁ@ww%%dw qee ArTd gHTdt

|

TS (Auditing):

Tg forft Ut o fa<ita faaro SiR Rpisf &t Wdd S 3R [T o3 TR SeTRd gl 8
difer I8 Y forar o 9 6 3 Tl &, Aaie] HT-adh! BT UTe &vd &, AR ot oft
eRATS! a1 Ffeal &1 ual T | G&H 8l

P GIdH (Tax Accounting):

g R N dOR A SR TR ST 3R ot & Sigured & Hiasy & o i &t areH
1 R Hied BId1 & | T8 AT Dl 370 PR S bl HH B H Heg HRdl g el
BT P 1Y AT AR BT 2|

RS A¥idh (Forensic Accounting):




g aaiep, 3iTsfd, 3R ofa Ird &1 e erarud, faare!, a1 e amal # faxfig
RepTs Bt g B & o SUTIT T STl 5 | S 3R ST Uishanai § faxiia greaR &t
JOTR A & fore IuT [ Srar g

IRBR] gl (Government Accounting):

g raSieh & H IUUNT b1 ST Jrell ergich=1 UU13fi A Jsferd &, S Ardwif-eb o ob Uaie
3R RAfET R FHisd Bl 81 T8 YA BT ¢ fob TRBRI STl ST & Uil SIAT6GE &
3R BT SR Fam® saxgemdrsi &1 U &l g

AT TRaid (Social Accounting):

Tg fpdt ot ot fafafl & JrToie 3R TaiarRuiy gHTal iR RUIfET B I I6fid g
g had faTi U= & 3faraTl iRduRe! & Ufd siaredg! IR SR adT 7, o siuRke
graTfores fSAERY (CSR) Tgd i 2nfid gidt g |

AHiH- & I

. A P Raple ST fH) saaar & foxitg d9-39 &) 9éte U J gxaafrd
BT

o GAT BT AR AT fo<i faaron o arey 9 fa<iig nfafafet o1 wy R
e &A1

. o<ty fRufa 91 Raifén: Raure! o sagar ot foxia fRUfT ik ue=i= ot faid

AT

o 3UTe g S [ fafamt sk ot &1 urae gRfda &=

. fAvia 9 | Tere: UeuE &1 g aeie Hok o § 9grdl & [ SHeRt
T BHRAT

ﬁw%ﬁlara

. 3mpYuT RIgid (Accrual Principle): IoRG 3R @i &1 a9 AT &1 IMfeT ofd 9
ITF BIA &, 7 b Ta Tave ured a1 1= faa S g |

« adt RIGid (Consistency Principle): T 3{dfd I gORT 3{afY b T gl adich
faferat oiik Rygial &1 ITanT BT

. FﬁﬂTﬁﬂTﬁl&"ﬁ(Conservaﬂsm Principle): T 3R SAGIRE B ofeg U Sieg
T €, Tl o ﬁwwwq%wwéﬁr@aqs‘n

. Qﬁ?ﬂﬁ?{lﬁ (Entity Principle): ogddd DI 3P HIfTD! I 37 HII! § Th
3T SHTS & U H AH |

g S fRAgid (Going Concern Principle): A © for saaamg siAfdea a&
rrferd X |

. AR Rygia (Matching Principle): St 31afer # 819 arat Yeifd @@=l & 91y IoRd
&1 i B3|




. UfaeTRie® arTa RIsid (Historical Cost Principle): TR &1 37! Jd Wil
AT R Reprs o3, 7 fob 37 aoR Jed W

JeRTPIT AWidH AFS (International Accounting Standards):

o 1As 1 - fo=fta faawon &t uxgfe: foxita faavon &t uegfa & foe awr sraadarsii
oI e HRarg|

« 1AS 2 - T (Inventories): SA¢! & Yedidh 3R RUITET R AFGRM UeH el g

« 1AS 7 - %< yarg faavor (Statement of Cash Flows): A& ¢ 3R AP gHme o
UfeTiRie uRadHl & R H SHGRT TRdd B &1 Aol g |

. 1AS 8 - A@H Aifaai, A AT 3R Ffeat # ufvads: i ifadi &
T 3R ST, aﬁtgﬁﬁ%ﬁm@m‘qﬁa%

« 1AS 10 - FRaif&r eraf & a1g @) geang: Ruifén 3afy & a1 g1A arelt gersi @
fATen &1 R I B

e 1AS 12 - TIHR: TR & ol @i TR iR HRar g |

o 1AS 16 — HUfa, W4T 3R IUBRT (Property, Plant, and Equipment): T QR
ufal & fore aRaie W AR UeH el g

« 1AS 17 - Ug (Leases): US| & ol aaie- SU=IR fA4TRd BT § (IFRS 16 GRT

|

. IAS 1%—!1\?@' (Revenue): TH-G ¥ T oG & fo1E A IUaR fHeffed
HIAT B

« 1AS 19 - HHAR! &Y (Employee Benefits): HHIR) Y, oo e wfia g, &
fore Srate § Tefda B

e 1AS 20 - TRPRI M & AT AWiH 3R IRHR! TETaal BT UHIHRT:
WRBRI 3aM! R TRl & Y aaidh Bl dRIhT Il ¢ |

o 1AS 21 - fae=h faffma <=1 ¥ ufvad= & wuma: fag=f ga1 aF-37 iR srae &
fore agier R ARfeRA UeM #Rar |

. 1AS 23 - IYR @RTd (Borrowing Costs): 170 Jufydl & 1ferrgur, fAwfor a1 Idrea
T ) Fefrd IYR AT DI USi1hR0l Bt HTITHAT 7 |

o 1AS 24 — Tdfd U& U IpRur: Jfda uel & Rl 3R AF-39 BT Uil
IS FRAT g |

. 1AS 26 - RerR¥e afftre W & fore d@ie s RaiféT: Rerrde sfftee
WY & fore aafe 3R Raifé sazaearsii & 9drdr g |

. 1AS 27 — JRfHd 3R 3reT fa<hta fagvor: Tafea foxfia fagzon &) dat iR
AN UM FRar 8|

. IAS 28 - THIRYTEY 3R wiige def # frawr: waiRiuey sik Sige dof o Fawr &
R SRaie & TET B

« IAS 29 - BTEURSUARFR srdeqawyran § faxia Raifd: semesuaer &1 9w
B arel Srferarett 7 faxfia Raifén iR anfesl= uem Hrar g1

. 1AS 32 - fa<ita e 5 wegfa: i< et 2 vgfa & St B




. IA833—uﬁw\3ﬂ'€r(EarningsperShare):UﬁfﬁW&WﬁmﬁTGﬁTmﬁf
BRISERGI

. 1AS 34— 3fafv¥ fa<fta fraifén (Interim Financial Reporting): fafy faxita Raifé
& for feznfdey var wrar g |
IAS36—ﬁﬂ'ﬁl’lﬁaﬁﬁﬁ(lmpairmentofAssets):Wﬁﬁqﬁ[ﬁaﬁﬁ
3MTheT 3R HIY B B SIIHAT 8| _

o 1AS 37 - UTAYUTH, THIRIS ¢AGINAT, R TS Jufrr: Taem 3R
3MHTRAD ST b T GIh TR ARG UG Bl 6|
IAS 38 — 3 |UfwAT (Intangible Assets): 3Hd YUl & il A@ic- IR ANGRH
e IR 3|

. 1AS 39 - fa=ita areM: vga™ iR UIe: fa<iia reE & uga 3R A & forg
TrfeRA UM FRaT | (IFRS 9 GRT Ufai1fid) |

smﬁghﬁ?ﬁuﬁqﬁﬁrrm (International Financial Reporting Standards - IFRS):

IFRS 1: ScRTPTY fareita RO Arep! 1 ugell IR S|
IFRS 2: IR STTRT YT |

IFRS 3: IR JIoH |

IFRS 9: faxita Iyl

IFRS 15: TTEh] & 1Y SJal J S|

IFRS 16: US|

YT ¥og ANDT § A FU A Wepd a@id- RiGid (GAAP):

« ASC 606: TTEDI & 1Y el Y I |
« ASC842: US|
« ASC 230: 7Tohc YaTg fdaru|

YR d@T JHEP (Ind AS):

Ind AS 1: fa<itd faarull &t o |

Ind AS 2: ©Ib |

Ind AS 7: g UdTg faaru|

Ind AS 109: fa<iig Iu&HUT|

Ind AS 115: UTgh] o 1Y Sael I IoRG |

WG d-e (Accounting Transaction)

cRaTeH A e U faxiia ge g foras gt ar sifiies vl o offa A1, Jateil a1 o= &1 SeH-
Y- M BIdT § 3R 38 Th T3 Bt faxiia qden! & gof far SIar 81 ae | fagnt,
Wi, Tftaat 3R YT S 81 Fdhd & | Td® aed HH I $HH ol Jd! bl THTId Hal




8 3R 3V STA-UCT oo 1T RREH o1 IR Hab RIS foham ST §, ot Uds Sfae &
fére v e Hige giar 7

|G T (Accounting Cycle)

i g faxiig aF-¢1 & Rabls 3R TR $34 3iR foxiTg faarur 7R &4 & forg 3318
U HeHl Pt U 4TA 8 | TH W IR R FEfaRad wer e 8id

. e B} U BT {37 A9-27 ) ugw 3R S&IaS B |

. O Bl Nple SIAT: T7-37 Bl SHd H gol Be|

o AR H UIRE BAT: S Uil &) doR # RN B |

. grwﬁwWW$eﬂ|:Hcﬁwdlﬁwiqémﬁwﬁ‘@?ﬁm
|

.  HTOSH 9AfPAT U SR Riffia aegail & forg siaxge wHEeH &1

o JUTEIT T HgaT dUR ST FHARISH & d1¢ U 41 TRIE0 Jga - |

. forTta faavor U AT S faaRvT, Seid Riie 3R Toha YaTs fdarul duR &3

o U UfAfPAT rTel 3afd & forg darst ex & forg St Wt &1 dig B |

. W-ﬁgﬂﬁ&mﬁﬂﬁqaﬂﬂﬁﬁl:HHIM#%@IIQH*—F[Q@WH%W
BIRIEGKTd

Sfae 3R i & AU (Rules of Debit and Credit)
feaiTd |rd & fore:
. frum: gl o) Sfde B3, 3 9 B Bige B
. TN 99 H1s Ao I SHTs Yo U Rl 5, Al b WTd Bl Sfae HY; od d
e 33 8, Y 37 WId &) hige B |
qrfd® Wrd & fore:
o foram: o orra § 39 Sfae %X, S I § 39 dhfse di|
. RSN 9§ $Ig YUl (G Ahe 1 3-ded)) I § 317l 8, Y Wi &) Sfae &3
S Ug 18R OId! §, dl WTd &l hiSe B |
ATHET WTd & o

. g g @t ok g1l ot Sfde B, Iyt 3 3R ATH &l hfge B
. glm:@ﬁsﬁvsﬁu‘fﬁ?@?mw%m&maﬁ?wuﬁ hiac fohar Srd]
|
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. JuRrdl B dgEaT el

. TCINTI P gerar gl

. 3B @RE B} USh) B gerar R
. WAl P TEEI

. 3T RIS B gerd g

. SFSINT &) dgTaT 8|

. guftdl &l gerar g

. B [@fers &) ISt B FeraT 3|
. 99 B Y@z

. 3O RSE) & S B

WA 3R AR & JHT HaY (Relation between Journal and Ledger)

S

. URYTET: SHa IRMYS UfafP &t as g ol g+ foxiia @F-37 & 99 uga

U I Repis fhar smar gl

CARIGEIEED
. SEXT: 98 TP OH-¢- &l o ¥ H&R SRl §, foras fafyy, ardr 9m ik af¥y

WA &, T AaUd diid I

. B T IR Reols & =0 U B BT 8 3R TH-¢ BT BIATIH IS HH UG

AT g

o  ORYTYT: AoR AfRITd WTdl &1 TUE g o o | Reple fbT T g d-39 &1

IR TR Rl g |

. I I WAl & IR -G B AR HRl &, oI Tl W &1 THIfad

wmmﬁwwmwm%l

o BT YIS WId S T BT [aK]d € UG BT §, Sl faxiTg fIaror IR & &

TS Hal g

o -G B Ugd o d B RplS o A 6|
. ﬁ?{drﬁxﬂﬂm@mwaﬁwmw%l
o TR, A H ST T HIATIehHd Ul ¥ I SATGad Wl O AH-G-1 & THId

a?r% 3R IRIRAG H3A H Aee HRAT |



SR TR & ¥ (Ledger Posting Rules)

o Sd yfafyar: ud® aF-39 B oHd I Jefd doR @rdl # URe B |

. W B U R B & Tde a9-37 &1 I8 @ # uike far g

. 3fdc 3 Hfge: NifT Ha Iry, aoR & Sfae ufafdal & a8 3R 3R Hige
gfafdal &1 g 3R X |

. A9-3 9 faf¥: gdea & forw a9-¢7 o1 [l Repts w1

o e udr M & fou S e I 1 IUTRT B |

o AT YD UIRSET & ST Y Bl 3Usc 1|

. g@ﬁm;m@mm%mwwmmﬁm@:

fudial
. Gufa: T & forw U 8 ey 3R fafY &1 ure % a1fds Tpeudt s+ 3R |

URTH® HJ (Trial Balance)

TRUTT: TRMNS Tga U [darul § il [t ot & qui ooR @rdl & dge & U
fafRry ol R Teieg Ha1 31 39 T8 R F1 & forg JaR fvar wirar § o @rdt #
TXID| B! SHIONI Helddl DI ofid B oY [ Hof Sfae Fd hise & RIER 81|

EIALE

. T8 AT B & o o AoR W1 T&1 €71 @ Igfed 7
o Y 3R I WA 3R 9T 2t S fa<iiy faavur GuR &1 # A o & foru|
o o ufehar ¥ fapadt ot Ffe &1 uar o & ferg|

YCch:
. 3fYe dqaq: 378 @<, Gufty ik gifat i g1
. hiSe UG 378 31, SCIRAT 3R T AT § |
WRIYS Tga+T gIRT UaT &S 718 Jfear:
. g P el (T TRE Y T wlaan |
. HHIE DI Il (Tod IR TS B TR) |
. Rrgia ®t Feat qardl &1 T affeRon |
Hra:

. T8 3 I &1 udt At TIran Sigt e Wil gAE Sfve 3R $fge fru M |
. g 3 A &I UgaH el HR Ihdl § Taf a-¢ T RE T Bl M B
. g 3 [N 1 udl e TN Sl Ueb Tt SER} et b g R el g




URFS Tgad duR &3 ot falkmr:
Wﬁﬁ[(Total Method):
. 3 sidvid, Yde ToR WId & Sfee Ul 1 P RN 3R HfSe uer Bl Ppa

T B IR Tga- | e fear g |

. 39 faftr o1 3= a8 AfAd w1 § fob Sfae &1 3 $fge & i & RIS Bl
. I8 URMAS IR0 H Al HT Udl TRH & e Iuartt g

qad faftr (Balance Method):

o« IqeH fafd & sad Ud® TR WId &1 Sda (@1 dl sfae a1 hfee) IR dged 4

e fear S gl

. Tg fAfY 31 gr=a: SUAT 1 St § ifes I8 ufthar o TRA 910! § iR

fair faaror JOR & & o ) Iwanh 71

. I Sfoe Igaql &1 o Hfse e & Hd & SRIeR gidl 8, d URE Jda Bi

el AT ST B |

$d 3R Tgad faf¥r (Total and Balance Method):

. Tg fafYr a faf¥y SR Tge fafyy S & st 81
. wﬁﬁﬁmmééﬁfeﬁvﬁﬁ%mwaﬁvwaﬁmﬂ

TED AP

qed T&Id! (Subsidiary Books) B TTdfie UfafP QX! & U & 1} ST S 8 | 341
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ARG HIA | Heg Bl 5, orad faxiia Se1 1 9918 RaAT 3R Y& 61 3T g Sl

gl

N

WE AP (Purchase Book): g3l & §uft IUR Wig Tof Hrll g

ﬁaﬁw(sm% Book): a&q3if &1 9t IUR ot gl a7

@ie aTuf} Q&I (Purchase Returns Book) (AUl STER): 3Myfdddiaf & diers T

XU GO Bl 5 |

%%ﬂ?ﬂw (Sales Returns Book) (A0t +ficR): M| gRT dleTs 718 axqy gt
|

qo¢ YD (Cash Book): Gaft T e ool Rl g, Forad ave onftat iR e

YT 1 ]|

oo ffiaea & (Bills Receivable Book): T U faralt &1 i wrll g1

fST UA9a G¥aF (Bills Payable Book): Tt 311 faall ) gof @it B
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YSINTd 309 & 3GTeXUl:

T3 ORI A1 FuHRr Wl
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GoliTd 3

GoiTa 1 3 (ATt a1 faitg el &1 daftia wcl g off fovdt g a1 fad &l IR-
IRATE Hidl 3 UT 81 &, o1 (a=r a1 Sidafass Safal &1 foe! | oRd o & famiq,
S TG & - AT ¥ 3@ gl &, YT 311 JHrad: i gl § $iR SRR

B Sl ¥ T8 3R R VW Ae@yul aFe I I8! I § S g &t sit TR Bl
g B B |

GSINTd 31T & 3GTgR0T:

. RR oy S Fufy a1 Suax &t foh 3 e IR
. oW amy, S ATy, ST, a1 o ary

o TIfi! a1 WRYRSD! A Goil INTe™

. ORI a1 fEaRl o faeet 1 v iy

ST 31T

ST 31T 3 3 B HafHd DRl § SNl [l HUT 1 T TqTID Tl o S
BIci 5, oY o axg il 3R Jarsii 1 faw! | a8 T Faflid SR siadf S gt g off fadt
T GIRT (U= A Mfafafiat & Areas § 1fSfd ot St 81 SvTd 31 SIa9rd &
<fe AT & o Aeayuf gidt § iR o1 erafy o 39 sifsia forar Sran 3, 39 Safy &
foTQ Sy faaRur & oot ot St § 1 I8 TS HII™ ! ATHYUSAT H TS HRdt g

ST 3T &b IATERT:

JTe] g1 Yarshi 1 fosh! Y Ured Iord

JATE U&H B J YT Yo

Y- Il & It =TSt 3y

YT GRI Wi arel Fufy 9 ured foran

GSiNTd T

Yofhird wfterat @ 4RIt g1t € it foredt drueit o sufdd @t TR-uferad Hidl § U gt |,
HId: SrHbITere Yol a-g o URUTRGEY | 3 UTftrl I saauiid Tfafafiat 9
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AT & o SUanT 3 oram 81 5% S0 fic TR oot fobar ST 7 3iR e an-g1f
faaRor &t gt et BRelt €1

GolTTTd UGt o SaTexur:

R Fufal o Yftr a1 Iuau Bt fah! I v i
BT IYR

RIIRYR| T AfeTeh] Y Yoll AT

RITRT 7 f&ei=RT 1 foisht I YT A

ST Ui

ST U] 9 SRR gidl § off fhd! T g1 TS BT SUB! A UREme
Tfafaferdy & Hrer 4 e g 81 3 wifeerdt Frafiid 3R e gidl ¢ Sk saaard & afie
e & fore Heayul gidt €1 Usiiva witat & fausia, Jora wifert sreubiied gidl &
3R o 3rafty 7 g8 Ut fopan 911 8, 39 31afy & forw 3 faaRur & ol &1 St 13
I B AT ATHUST | TNTH Rl g

ST WIS} & SEIevul:

gt 3R Tarafi Bt fam! I v XoRa

o ¥ v = 3

uftl & Ug R 3 I Ut fob=ra

JATE U&H B J YT Yo

T 81 gl T

AT §) JbT G934 Wd BI Y& d BT g Sl Ued ol T [T off gl § 3R 3d IdqH
g1 yfasy ot 3rafd & fore urRifies =161 ® | 78 39 arTal &1 ufafAfia g off fUse safy
T I aRE U SUAN ®I Sl b1 g MR SHfeE Hiaw § ®ig ard T8l adl | T G SHAR IR
faiar fa—ur # 39 3rafe # o fory o & forem 3 wd fpu e A




U 81 g Tl & IS

A o 1Y fRR AUl &1 geag (Depreciation)
T Bl b1 UIUS St

31 H e foa T fahman S SUANT H 31 et 7
SUHRT BT 75 SYfct a1 3=

TUTE 1 g1 3

T BT goh! 31T I 311 Bl YaiHd HRd! ¢ ol ugdl T Bt 718 ot aifee 3@ 9 sifoia
JUANT H foran T § 3R Hiasy &1 srafdrt & fog uRiffies 18 | U8 SIaeRun wrra: 39
3T Tefd Bielt & S 310 & ured &1 113 off 3iR 31§ 98 3fafd T 81 gt & | ol 3
1 Al JHT B St 8, A 39 3ifold Iora & U T [T <t Sl © a1 fa<iv faavor &
ol forar STTaT § Tfeh I8 <=t o b o o Ut oRe & SUd &1 ot gl § a1 3ifofd &

eIk

TUTE 1 g1 AT & IGIeI0I:

3r=iTTd foprar ford SifSfd Ioia » U A AFRIaT I e ©
Jarsfi & o T S1f YT il 31 e &1 ol b §
eI Yo ol 31d THI 51 gabt 31afd HI HaR HT o

Sifaw @rar
fafaafor @rar (Manufacturing Account)

fafemtor @rar 3= arTal ot Fuiia Har 8 o te g 3afy & SRM Ianfed ard &
IdTe & fau g2 |

B YCHh:

o URFH® ST ATA Wid: 3afd B LH3M7d T Juds el HTe |




T A B @G: A & SR BRG] T $dl Hodl AT |

waer W fafafor ufsrar 3 e 98 W, S Aorgd, faeTat ok SeF|
THTY Hedl JTe ¥ 1db: a1y b 3id T 51 g3l el 41 |

PRIy | 311 U ¥ TR A1 |

PRUMT NI AT T S I I IS Bl §, S BRI [hRm 3R A=A BT
TR |

o ITG B AT Tt ged! df e T - & d1e BT SHfad o |

qA:

3T ! ANTI=(IRMIE Wb + WG + TIE T + HRAM MR ) —(THTIT WK +
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ARG} - \text{ (FHIYH Wi + HIH-UIfAd

)3T Bl AFTI=(URMNS WP + WG + TIE T + PRI oo g d)—(THI KIh

+ ao‘rﬁ-wi%rﬁ)

2. I GIdl (Trading Account)

TR T/AT FHd ATH T I B M1 BT §, S o T AT Bt AT AR et o1 ga
GRT U Il 3|

B YcHh:

URTUP TWidh: 3afd B L3 T SUAS LI h |
Gdlg: 3afy & SR WRIG! T H1d |

U T 1 &I f9eh! I T 9 I3 Ed |
YA T d: 3l & 3id T 51 g1 Ara|
Y. o1aft & SR Fa faeh! IToRa |
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T4 HTd 1 NTd) ] am/sﬁ_(ﬁﬁ Trquwrﬁfﬂﬂﬁ)
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WH o Y AT B ANTd=(IRINE Wl + WG + TI& W) —JHI Lleh

3. HTW\ﬁ??(ﬂﬁ'W(Proﬁt & Loss Account)

Y 3R B AT TG P Y aTH A1 8114 &) St o, Fored Tt smreuer T 3R 3
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BT UTH:

o B AH: TTIR TTd I UTd H |
. YT T ITEH AT A B WG Y WY IS T 81, o a1, fawra, 3R Suifirang |
o YIS 3MTY: TR-URTTAT 3T Wiy STl U, HHITA TS |
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Y + UL )} - \text{ STIE

TG AH/ET=(THd Y + T 3AT)— NI T

WW{Balance Sheet)
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